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Candidates are required to give their answers in their

own words as far as practicable.

l. Answer any ten questions: Ix10=10

@I weifB 2eas Ted mie ¢

a)

b)

National Income, Consumption Function,
Inflation, Consumer Behaviour— which of

these is not discussed in Macroeconomics?

TSI I, (19} B2, WS, (SIeIF S5
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What must be deducted from GDP to obtain
NDP?

GDP (A= & Reaist T4 NDP #e) i3 e
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d)

g)

h)
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What are the two sectors included in the
simplest form of the Circular Flow of
Income?

SRS JEFI0S FTON (GRIAR (Pl G0 (Fac®
TEYE I 2 ?

What is an open economy?
& SIS FIF AT 2
In Balance of Payments, which side enlists

the items for which cash inflows have
occurred? (Debit or Credit?)

@ Tgred (i M (12 [Ranefe oiliee
T4l 2, RfeTa Gay S SiesE w0 ? (16
(@G 2)

For using which system of accounting, the two

sides of the Balance of Payments always
balance?

TR (I 21 IR e (FTTe TgUed
w3 s o1l Aele =30 2

Write the formula for calculating Narrow

Money.
7 o1 9{elE @i (=T |
If Bank Rate is increased, inflation will- rise/

fall. (Select the correct alternative)

JiE (6 A I 911 2, Jarife — g1 A/ Ja
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1)

k)

1)
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If money supply increases by 20%, according
to the Quantity Theory of Money, what will
happen to the Price Level?

e @iofe I 20% e AR, wrzcE =L
ARG SRR AN & 9602

IfMPC =0.75, find the value of the multiplier
in the Simple Keynesian Model.

MPC = (.75 351 26T (@37 N e e
o e |

What is the impact of an increase in income
on APC according to the Keynesian

Consumption Function?

PETAR (Ol9! SIS SRR S i (AT ol
% e APC @94 91T ?

Write any one cause for which the aggregate
demand curve in the Simple Keynesian Model

will shift upwards.

R (PSR NG AN bifawt @2k Taifeyat
T (@ (PN a0 FI=e (el |

Every point on the IS curve denotes
equilibrium in which market?

IS @217 =17 &fsfb < (i Arerica Sty oo
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Due to monetary policy, which curve is
affected— IS or LM?

wifef Afod T (@I @R g 2t — IS FIfF
LM<
What will be the shape of the LM curve if

Simple Keynesian Model is considered?

S (PR e A1 FAE LM (@R ST
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2. Answer any five questions from the following :

2x5=10

@I oo 2AmF Ted wie ¢

a)

b)

c)

d)
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What is transfer income?

WIS IR FICH o1 ?
What is double counting error?
T-9le/ @l STHRH (A I e 2

Mention four functions of money.

S Bl e Srere T |

Define Open Market Operations.
CATIRTEIS SRR Hees! i€ |
What is Hyperinflation?
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f)  Mention any two differences between 4.  Answer any one question from the following:
Classical Model and Keynesian Model. 10x1=10

g‘;?{%{ SCBE A C@% :ICECE q SI_CEU CZI W@\ﬁ% @_@TC‘—\” aﬁ me@ g

ALy =Tl | ' '
a) Discuss the income census method of

g)  What is Consumption Function? . ) .
measuring national income.
Co19] BCFFSP BICP AT 2 .
h)  Prove that MPC + MPS = 1. TSI I SI¢I S-S 2o b SN S |
ANl F& @, MPC + MPS = 1| b) Discuss the impacts of inflation.
3. Answer any two questions from the following: ﬁm"fp\ﬂ\\gg FAIFS SED B |
>>2=10 c) 1) The following equations represent an
(- (I 7fb 20e7 e i 5 economy. Derive the Government
a)  Briefly discuss the problems of national Expenditure Multiplier using algebraic
income accounting. method. 6
TR ST ST T A Ao o e e AT oA
b) Brleﬂy discuss the Fisher's version of 02 | Teelfifes Es 927 @ TS
Quantity Theory of Money. 7 oS ol Tl
wed sAfTiererg Reicss SRG AL S
C=a+b Y, @ a>0,0<b<1
A
c) How will you derive the national income Y=Y-T
equilibrium in the Simple Keynesian Model T=tY, @ 0<t<1
using the Savings-Investment approach? (Use =1
suitable diagram) ‘
Heer-ffeTalel Aafers et (@R S8 el G=G,
SIS SIEE SRPiRy e F9c32 (8oe foa
AR )
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ii)

Derive the equation of the IS curve from

the following functions: 4

g sorwFel (@ IS @A THEe
etz et ¢

— 100 + 0.25y
I = 1000 — 100r
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