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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in their
own words as far as practicable.

1.  Answer any ten questions from the following:

1x10=10
-] v 2ireis T e ¢
a)  What is net national product?
6 ST el 52
b) Define Marginal Propensity to Consume
(MPC).
A (19l &erels iKes! v |
c)  What is transfer payment?
GITRIR (oGS 5 2

d)  What do you mean by 'demand pull' inflation?

‘Difeniz Ifaaie’ JErEfs s & @Rie
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Write down the Fishers' quantity theory of

money equation.

w23 “Afaiel org e ARt @2 |

Define closed economy.

I Sied ke 71 |
What do you mean by Balance of Payment?

Balance of Payment Je1ce & (IR 2
What is Repo rate?

Repo rate &2
What do you mean by exchange rate?

fafersr 1 o2
What is Philips curve?

ffetomt el e
Define Deflation.

TGO € ALz 7S |
What is effective demand?

IR vifew &2
What do you mean by black money?

I GIFl F@ce i 6 (AR 2

What do you mean by disposable income?

NS ST =00 5 (@RI 2
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0) Give the formula of Money Multiplier.
Money Multiplier @3 T4 12|

Answer any five questions from the following :
2x5=10

@I oo 2T Ted wie ¢

a)  What are the components of aggregate demand

in a closed economy?

G T wdHifore AT vifzna Soiraeef [
52
b) Mention the three standard methods of

measuring National Income.

ISR S AAfzraricora fomG el simfos Sar 54|
¢)  Whatis the difference between GDP and GNP?
GDP '€ GNP @3 #1277 Tz 41|
d) Distinguish between voluntary and involuntary

unemployment.

(RIS G R (BT 21T 7S |
e) Prove that MPC+MPS=I1.

e 9 MPC+MPS=1 |
f)  Mention two techniques of credit control by
Central Bank.

(PRI T AN (FICs FCHIETR 9 28 Srard 59|
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g)  What do you mean by Stagflation?

Stagflation JeTC® 5 (IR 2
h)  What is Fiscal policy?
ey IS f[F 2
Answer any two questions from the following:

5x2=10
@-CFIC g5 2eia T e ¢

a) Explain the Cambridge version of Quantity
theory of money. What are the limitations of
this theory? 4+1=5

4 AT ©G GG (@FHEE ToqWis A T4 |
&3 Sed AN T4 |

b) Balance of payments always balances— Explain.

@ Tgie iR el Aid— G i 9|
c) Distinguish between Demand Pull and Cost

Push inflation.

pifenl I wiers ¢ IR Gfde smrifen sl
S R |
Answer any one question from the following:
10x1=10

-G @ 4089 Ted wie ¢

a) Inasimple two sector economy briefly discuss

the concept of circular flow of income.
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b)
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G e w2 (Fq [IE weifore SIiEs Jemines
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What do you mean by aggregate demand and
aggregate supply in the commodity market?
Explain how equilibrium price is determined
through the interaction of aggregate demand
and supply. 2+2+6=10

T A i vifEwt e e @ieiie Fe1ce fF @Rt
92 AMeICa (i BifEw @ @I @ISR AR el
Iy i e 20 27 ! i 9 |

What is investment multiplier? Mathematically

or with the help of a diagram discuss the

Keynesian investment multiplier.

fRfSiel was FI 6 2 SET ARE S boag
ER (@3 [iNeel woicwa e e
9|

(5)



