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Candidates are required to give their answers in their
own words as far as practicable.

1. Answer any ten questions from the following:
1x10=10

-1 weif @eas Teg wie ¢
a)  What is inflationary gap?

JUPHITeR T FICF A0 2

b)  What is meant by depreciation?
o5 0o B (R 2

c) What is exchange rate?
e 2 e

d) Define Gross Domestic Product.
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What do you mean by investment?
fafcae) w@res & @R

Define capital.

PR ICERINCIRGICE

Define aggregate demand.

(G BifewT iges! a1 |

What is average propensity to consume?
ST (@19l &Sl 2

Define Money.
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State Gresham's law.

Gresham @3 37@i6 @14 |

What is consumption function?
(1o S P 2

What is Say's Law?

&1 - 47 el o e

Define unemployment.

SRR R RINCIRG Y

What is wage rigidity?

TR el 2

What is meant by closed economy?

& WLz WIS [ @RI e
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Answer any five questions: 2x5=10
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a) Define induced investment.
T i el wie |

b) Prove that APS+APC=I.
giq $9 @, APS+APC=1|

c) Define investment multiplier.
sl wera sicesl wie |

d) What is LM curve?
LM ol i 2

e) State two functions of money.
wda ufl FE 93 TEd F9 |

f)  What is 'Keynesian cross'?
'Keynesian cross' $?

g) Define Phillips curve.
Phillips (241 7<es! wie |

h)  What do you mean by net export?
G I TS H (W2

Answer any two questions: 5%x2=10
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a) Derive and explain IS curve.
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b)  Explan briefly how 'paradox of thrift occurs
in the simple Keynesian model.

e (@RI SCeE FreogRier Siere [eier
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c) Briefly explain the stability condition of
equilibrium in the simple Keynesian model.
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Answer any one question from the following:
10x1=10
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a) What is inflation? Distinguish between
demand-pull and cost-push inflation.
2+8=10
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b)  Define Equation of Exchange. Briefly explain

the Fisher's version of the quantity theory
of money. 2+8=10

'Equation of Exchange'-93 %l i | Sdd
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c) Briefly explain how equilibrium income and

equilibrium rate of interest are determined
in the IS-LM model.
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