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U.G. 2nd Semester Examination - 2022

COMMERCE
[HONOURS]

Course Code : BCOMCCHT201
Course Title : Advanced Financial Accounting

Full Marks : 40 Time : 2 Hours

The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in their
own words as far as practicable.

1. Answer any ten questions: 1x10=10
@~ wifl eeas Teq s ¢
a)  What is Loss of Stock Policy?

TGO AT o A I A0 2

b) What do you mean by under-insurance?
FE-A @S (@2

c¢) What is short sales?
qiofe ez e

d)  What is Insurance Claim against consequential

loss?

TR SO Fed CHeg I Wi F 2
[Turn Over]

g)

h)

i)

k)

D
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What is indemnity period?
TG AT 2

What do you mean by analytical method of
keeping Branch Account?

-GG 2R A Ty [ oiafe wice
I @R?

What is the objectives of invoicing goods to

branch at selling price?
Ry IR Ay AT Sowely 2

How is normal loss treated in Branch Account?

Wi oo Feis e e e s
739

What is the purpose of preparing Branch

Adjustment Account?

1l IR A 2GS ST Ty e
What is Hire-Purchase Price?

OG- o) FICF =T 2

What is Hire-Purchase Trading Account?

oo @3- & e

What do you mean by instalment payment
system?

oSN

el omfe Fece F @Ri?
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Answer any five questions:

What is meant by Departmental Account?
e oI wice @i

What is acquisition of business?

TP ez e [ @ie

What is pre-incorporation profit?
ARE-ToTF AT 2

2x5=10

@I #Hvfo aeis Ted 7l ¢

a)

b)

d)
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What do you mean by insured standing

charges?
AP BN A @IS IR

How is short sale computed?

e

qiofe e e N s =10

Mention two differences between dependent

branch and independent branch.

FIE #M12) @ fSae =1 e wio AN Soare

4

Distinguish between Wholesale profit and
Retail profit at Branch.

AT SABFI 3148 Lol wTIced Wy Ay fHefa
4|
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g)

h)

Answer any two questions:

How is Hire-Purchase different from Ordinary

Purchase?

MY T (A ©C-GFF FOIE Seqvl 2

Write two differences between Branch and

Department.
14l e Reiem sy 9o A1y @ |

How are the inter-departmental transaction are

to be recorded?

effeiR @@ [FeiE ol Face 212

What do you mean by conversion of

partnership firm into limited company?

@I SRR 2SS @ieolace weigie Fal
&S N @RE?

5x2=10

Q- 95 Aesi Teq vl ¢

a)

A fire occurred on 15.12.2021 in the premises
of X Ltd. From the following figures,
calculate the amount of claim to be lodged

with the insurance company for loss of stock:

Rs.
Stock at cost as on 01.04.2020 2,00,000
Stock at cost as on 01.04.2021 3,00,000
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Purchases

Purchases

for the year ended 31.03.2021  4,00,000
from 01.04.2021 to 15.12.2021 8,880,000

Sales for the vear ended 31.03.2021 6,00,000

Sates from 01.04.2021 to 15.12.2021 10,50,000

During the accounting year 2021 2022 cost
of purchases rose by 10% above the previous
year's levels while selling prices gone up by
5%.

The value of stock salvaged was Rs. 20,000.
G 2 wBT |

b)  From the following particulars, prepare Branch
Account showing the profit or loss of the
Branch:
Rs.
Opening Stock at the Branch 30,000
Goods sent to Branch 90,000
Sales (Cash) 1,20,000
Expenses:
Salaries 10,000
other Expenses 4,000
Closing stock could not be ascertained, but it
292/Comm. [5] [Turn Over]

is known that the branch is usually sells at
cost plus 20%. The Branch Manager is entitled
to a commission of 5% of the net profit of

the branch before charging such commission.

BAG e 7o |

c) Discuss the objectives of preparing
departmental accounts.
el 17 awe T Srnefs SiEsa 34|
Answer any one question: 10x1=10

@@ @B 4T Ted nie ¢

a)
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Ramesh purchased four second-hand cars on
hire-purchase system. The cash price of each
car was Rs.52,500. The hire-purchase price
for all the four cars Rs. 2,40,000. The
payment was to be made Rs. 60,000 on
signing the agreement and three instalments
of Rs.60,000 each at the end of the three
years. Ramesh charges depreciation @ 10%
p.a. on Straight Line Method.

Ramesh paid the down payment and first
instalment but could not pay the second
instalment. The vendor, after negotiations, took
back three cars. These cars were taken back

after depreciating them @ 20% p.a. on written
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b)
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down value method. One car was left with the

purchaser.

The vendor spent Rs.3,600 on repairs and sold
two of these cars for Rs.80,000. Show
necessary ledger accounts in the books of

Hire vendor.
A & 7B |

1)  Discuss the benefits of conversion of
partnership firm into limited company.
5

ST AfSICE @RS welgte T
ARl SEEa F91

11) What are the different methods of
calculating purchase consideration?

Explain with examples. 5

T efenie [ sam [feg safeosis §
Flo TrlzAR T 4|

A and B are partners of B & Co. sharing
profits and losses in the ratio of 3 : 1. B and
C are partners of C & Co. sharing profits and
losses in the ratio of 2 : 1 . On 31.12.2021,
they decided to amalgamate and form a new
firm M/s ABC & Co. wherein A, B and C
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would be partners sharing profits and losses
in the ratio of 3 :2 : L

The Balance Sheets on the date were as under:

[ Lisbilies ~_ | B&Co, | C&Co. | . Assels | B&Go. | C&Co.
i © Rs. ] Rs. | Rs. | Rs.

Capltals: A Buildings . 25,000 -
A 1,20,000 = Miachinery 75.000 | — ]
B : icles T 80,0060 |
Y urnitire 7 ) H00 3000 |
Reservas A0,000 | Stock . 6ooew | 70,000
Dugto C & Ca. C— | DuefromIC & To, | 56,000 —
Dueio B & Co. i 50,000 | Due from B & Ca. -~ 30,000
! Ofher Crediiors §| 58,000 | Oftier Debloss | Bp006| 1,00000
] : Cash.al Basik Lo1se00| 20000
Cash in hand | 10008 5000

325000 | 3.08.000 1. 325000] 308000
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The amalgamated firm took over the business

on the following terms:

1)  Goodwill of B & Co. was worth Rs.
60,000 and that of C & Co. Rs.50,000.
Goodwill account was not to be opened
in the books of the new firm, the
adjustments being recorded through

capital accounts of the partners.

i1)  Buildings, Machinery and Vehicles were
taken over at Rs. 50,000, Rs. 90,000
and Rs.1,00,000 respectively.

ii1) Provision for doubtful debts has to be

carried forward at Rs. 4,000 in respect
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of debtors of B & Co. and Rs. 5,000 in
respect of deotors of C & Co.

You are required to compute the adjustment
necessary for goodwill and pass the journal
entries in the books of M/s ABC & Co.,
assuming that excess / deficit capitals (taking
C's Capital as base) with reference to share
in profits are to be transferred to current

accounts.

BAG e 7o |



