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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in their
own words as far as practicable.

1.  Answer any ten questions from the following:
1x10=10

-1 v 2eels T mie ¢
a) Define contract curve.
H<es! s - pieadl |
b)  What is free rider problem?
& SRR TP FIE A0 2
c)  What is natural monopoly market?
AFFeF GFEHAN G FIE A= 2
d)  What is mark up pricing?
AR o7 FICP AT 2
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g)

h)

1)

k)

1)
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What is an iso-profit curve?
RRGICHEEIERINCARAICE

What do you mean by conjectural variation?
SIS & FETCS (R 2 2

What is first degree price discrimination?
SIS AT WIS 2] I FICE 0 2

Define Pareto efficiency.

Pareto efficiency e1(® & (@R 2

What is a cartel?

(&l FICF a1 2

Define a monopsony market.

w191l efoIfo o ST X A (T et
-9 A VS |

State the first fundamental theorem of welfare

economics.
FeloET SIgiiod des (N Sl Srare 39|
What is monopolistic exploitation of labour?

P GFEHA e 0o [ @I 2

What is meant by Nash equilibrium in a game?

(I (O T SISy <610 6 (AN 2
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Define Marginal Factor Cost (MFC) of labour.
k] e - HfEe AT TeAma T |

What is Marginal Revenue Product (MRP)?
2Ifes rer »iely 2

2.  Answer any five questions from the following :

2x5=10

@I oo 2T Ted wie ¢

a)

b)

d)
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Mention two sources of market failure.

AerF eI uio TR SrEr I |

Distinguish between pure and differentiated
oligopoly.

R SfeTCal=ife @ #jePiFe Sifsasifer sy st
(T |

Mention two criticisms of Cournot oligopoly

model.
el Sfereafivifer srecEra wib A 54 |

What do you mean by monopsonistic

exploitation of labour?

Sj7)ef SIS %G AR (2R )
-4 SEFEE A9 <eTes @I e

What is second fundamental theorem of

welfare economics?

eI SIges Taorl (fers AT 2
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g)

h)

What are the competitive features of

monopolistically competitive market?

GFHAl AferIfonET AelEs dfoisrselyeT
e fo e

What do you mean by Pareto efficient

allocation?
FCAGIR TF W9 0o 5 (@I 2

Under what condition will a monopolistic firm
with one fixed input and one variable input

maximize profit?

5 %08 936 @i T @356 37 Tomia ¢ a3
ARG ToAWIe N AR e 432

3.  Answer any two questions from the following:

5%x2=10

@-CFIC g5 2eia T e ¢

a)

b)
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Explain whether monopolistic competition

gives rise to excess capacity.

GFHOAETF eforiforel g Sesive ol S
QORI el 1 |

Discuss the production efficiency condition

as suggested by Pareto.
! 2SS 736 TAMCT *1STH SNCaAID] 5 |
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Show why there is no supply curve under

monopoly.

@A @ GFEH ATE @ @69 @A AT

Rl

4.  Answer any one question from the following:

10x1=10

-G @I 4089 Ted wie ¢

a)
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Consider a duopoly market with the following
demand and cost functions Q = 20-P; C= 8q;;
i=1,2.

TR AR BiEw SR 261 Q = 20-P,
@4 Q =i a6 K= sifzsiel | i yiva
T oS 262 C= 8q.; i=1,2 |

)

What will be industry output and profit if

the firms collude and act as a monopolist?

i (G @oPTIe T G Seif
TS 639 I O HET TeAMe € el
(R 22

What will be the price, outputs and profits

under Cournot solution?

FI S SR Wi @ TesiweeTd sAfsiel
(I 2 2 PR A0l (e 22
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b)
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iii)

What will be the output and profit under
Stackelberg solution, when firm 1 acts
as an output leader and firm 2 as follower?

3+3+4

gt SR FIN SoricEerlsl Sianst T e
QIR R T SBIEEIS, Sl T e
B I, O SN TG SRPAS) Sl
@ IR A (e 7T

Show that Pareto optimality conditions

are satisfied under perfect competition.

e @ 5l eferIfPIoIETRe AeICs !
FITOlR =S s 27|

Explain the role of trade union in
eliminating  monopolistic and
monopsonistic exploitation of labour.

4+6

G0 9R Fofe SIS HeT=
G (T 2AADE AR SR
eIl Terseieatcel ars=matyiel Ao @ o=l il
|

Show that a monopolist selling in two
markets will charge a higher price in the
market where elasticity of demand is

lower.
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@8 @ YL foF AeE Reage aFemw
QFEIOA Ko, wigs Biogisme] 71y
QIR G I oy R T3 |

A monopolist faces a demand curve
Q=20-P and has a total cost function
TC=4Q. To practice perfect price
discrimination, how much profit should

the monopolist earn? 4+6

936 QFEIA IS Gifzwl Sorws @R
o™ (B S0 JAEE Q=20
P @k TC=4Q | 5l T LS (e
Riaol F© e I ?
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