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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in their
own words as far as practicable.

1. Answer any ten of the following questions:
1x10=10
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a)  What is liquidity trap?
ORI FW F?

b) If investment is infinitely interest-inelastic,
what will be the shape of IS curve?
fafecatel A sesjefamest SR 2@a (Al
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c¢) What is inflationary gap?

U FE 2

d) Define velocity of circulation of money.
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g)

h)

i)

k)
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What is meant by intermediate range of LM

curve?

LM @RIF S43ef (@& 6100 1 @RIT 2

State the stability condition of the equilibrium

in the simple Keynesian model.

LT (FAAR WL S BIRcea #6612 |
Define real income.

2O I AL WIS |

What do you mean by NNP?

NNP <=10e H (it 2

What is consumption function?

(1ol ST 2

What is meant by Open Economy?

CafeT SIS <@TCe R ?

What is meant by Marginal Propensity to
Consume (MPC)?

2AEF (Sl &I @O F @RI 2

What is effective demand?

I vifewt FeTre [ @RI 2
What is Say's law?
G-a9 et Fre

What are the different components of demand

for money according to Keynes?
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What is Investment multiplier?

RS o Jie

Answer any five questions from the following:

2x5=10
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a)

b)

c)

d)
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Why does 'Paradox of thrift' occur?
"Paradox of thrift' 9@ (&2

What is Reverse Repo Rate?

Reverse Repo Rate ¢

What is the proposition of the quantity theory
of money?

s #ifa=e ©rga proposition & Fi

What is the basic difference between

Keynesian and Classical system?

P @ FIFRE AIZIF T S Al Fi2

What do you mean by circular flow of

income?

IEE JeT (@S I90e I (@R 2
When is IS curve shifted rightward?

IS @ U T 7F A2
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g)

h)

What are the major problems associated with

census method of income measurement?
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What do you mean by current account and

capital account?
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3. Answer any two questions from the following:

5x2=10

fmfiie afwflr T @@ foa Tex we s

a)

b)
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Briefly explain the Value Added Method of

measuring National Income.

SIS O ARCAT Je wfe AT
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Demand-pull inflation differs from cost-push

inflation — Explain your answer.

S
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What are different methods for credit control

of central bank? Briefly explain one of these

methods. 2+3
@@ AIES A6 e [fen dafoel e o
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Answer any one question: 10x1=10
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a)

b)
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Briefly explain how full employment
equilibrium is automatically achieved in

classical model.

FPRTE oo el e Aafers o5 fcisl
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In the IS-LM model if investment expenditure
is increased, what will be the effect on
equilibrium rate of interest and equilibrium

income?

IS-LM cecs 3fv f[feiel < g a1 23 oz
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'Balance of payment is always in balance'. Do

you agree? Justify your answer.

'Balance of payment is always in balance' gf
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