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Candidates are required to give their answers in their
own words as far as practicable.

1.  Answer any ten questions: 1x10=10
@I WG elese Teg wle ¢

a) Mention one limitation of Management

Accounting.

AT R G SAae! Srard 4 |
b)  What is Standard Costing?
T ARG AwfS FICF e 2

c)  What do you mean by Inflation Accounting?

JurRfs o I90e § @Rl
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d)

g)

h)
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What does the term 'zero working capital'
signify?

X[y I T FA F o e 2

What is the formula to be applied in ascertaining

work-in-progress conversion period?

SRS TR FolIE TR ool S0 ey 774t
e

What will be the effect on working capital cycle

if creditors' payment period increases?

W AN 2N FBIEIR AR i A, O
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Is provision for depreciation a source of variable
working capital?

SRR G AN S PG AL O 2

Name two major financial statements usually

prepared by a business enterprise.

G0 IR AER ARSI @dFe 341 7o 2
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Give one point of difference between fund flow

statement and cash flow statement.
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2. Answer any five questions:

What is non-trading investment?

- el e

What is capital gearing ratio?

e Torfe St 2

Give two examples of Revenue Statement ratio.

@i [Ra=a s#iites 6 Snizad wis |

What is the formula to be applied in computing

Total Assets Turnover Ratio?

G I=vifies Sade Sigsite e Sare = I1ai
e

What is Fixed Budget?
23 A0S0 FICF A0 2

Name any two methods of preparing cash budget.

oI ICEH &G @ (I {0 oAz o 15 54 |

2x5=10

- oo 2driF Tex wie ¢

a)

b)

788/Comm

Mention any two functions of management

accounting.
ARSI AR @ @I 70 PR S 4 |
What do you mean by Financial Planning?

wfefs “Afaa! F=0e F @RI2
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d)

g)

h)
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Mention any two differences between
Management Accounting and Financial

Accounting.

AfIBIT Tl @ Sfefss R eaa e @ G
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What do you mean by cushion working capital?
SfeqIe AR FRTH Joa 0o F (@RI 2

Define Matching policy in working capital

management.

SN

IR el ARG CFeg Mo difed kel
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What are the managerial uses of Fund Flow

Statement?

w23 edE [RaaR sifpemste I 3 2
What is the significance of price earning ratio?
WIS G oATETe] ST AICod Slsid Fi 2

What is the utility of budget manual in an

organization?

QB AN AEH 2T Toicifarel Fi 2
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3.  Answer any two questions:

5x2=10

@~ wfo 2o Ted wie ¢

a)

Following information is available from the
books of X Ltd:

2020-2021 2019-2020
Rs. Rs.
Profit made during the year
(after charging depreciation Rs.45,000) 2,50,000 -
Income received in advance 500 600
Pre-paid expenses 1,600 1,400
Debtors 80,000 95,000
Bills Receivable 25,000 20,000
Creditors 45,000 40,000
Bills Payable 13,000 15,000
Outstanding expenses 2,500 2,000
Accrued income 1,500 1,200
Calculate Cash Flows from Operations.
BAG! 2l wBT |
b)  From the information given below, find out the
amount of closing stock:
788/Comm [5] [Turn over]

4.  Answer any one question:

Opening Stock = Rs.50,000
Gross Profit Ratio = 25%
Operating Ratio = 85%

Net Profit = Rs.75,000

Stock Turnover Ratio = 8 times

BAE! e wE |

Explain the important ratios used in Capital

Structure analysis.

AR FI Resaeet a7z wwgolf sepiroef
AR |

10x1=10
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a)

b)
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Explain the role of management accountant in

the modern business firm.

Sy AifafeTss efsit Afble s g i
AR |

The annual capacity of a company is 20,000
units. But owing to non-availability of a grade
of material it has been operating at 60% level
and is expected to operate at the same level
during the next year. The selling price of the
product in which the company deals, shows the

following:
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Direct Materials | Rs.10 per unit

Direct Wages Rs.10 per unit
Overhead 100% of direct wages
Profit 25% on cost

Raw materials are in stock on average for
15 days. Materials are in process on average for

1 month. Finished goods are in stock on average

1
for 2 months and debtors are allowed 25

months' credit. The company received 1 month's
credit from its suppliers in respect of materials.

Time lag in wage payment is 1 month.

Calculate Working Capital requirement from

the above particulars.
BLAG 2l wa |

From the following Balance Sheets of Y. Co.
Ltd. ending 31st March, 2021 and 31st March,
2022, prepare a statement showing changes in

working capital and a Fund Flow Statement.

31 136, 2021 @2 31 W15, 2022 =¥ 2e Y. Co.
Ltd.~a37 W5fRe Balance Sheet @i (9 @FH

statement showing changes in working capital
@R ¢ Fund Flow Statement 2€® 3 |
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Balance Sheets of Y. Co. Ltd.

Particulars 2021 2022
Equity & Liabilities
1. Shareholders Fund
a) Share Capital (Equity Share of Rs.100 each) 3,00,000 | 4,00,000
b) P & L Alc 15,000 30,000
2. Non-Current Liabilities
3. Current Liabilities
a) Sundry Creditors 1,00,000 70,000
Total | 4,15,000 | 5,00,000
Assets
1. Non-Current Assets
a) Plant & Machinery 50,000 60,000
b) Furniture & Fixtures 10,000 15,000
2. Current Assets
a) Debtors 1,60,000 | 1,50,000
b) Stock in trade 85,000 | 1,05,000
c) Cash 1,10,000 | 1,70,000
Total | 4,15,000 | 5,00,000
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