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The figures in the right-hand margin indicate marks. o) What is involuntary unemployment?

Candidates are required to give their answers in their -
own words as far as practicable. SPRFS (IPIT] PICP =T ?

h)  What is cost push inflation?

PR Jasis J@rFe FE @ 2

1. Answer any ten questions: 1x10=10 i)  Whatare the components of aggregate demand?
@~ weift elss Ted Wie ¢ Aggregate demand @ &4l Sigxiafer 5 52
a) Define Gross Domestic Product (GDP). i) What is Phillips curve?
5 Srergdia SesAmeTa (fe.fe.f#) siceet nie | Reforom @ oo
b) What are the standard method of measuring k)  What do you mean by open economy?

National Income?
T IR SAfFsiold aue smfowf i e

c) What are the components of Gross (total)

Open economy J&Co F (IR 2

1)  What do you mean by investment in

economics?

Expenditure?
s et ge1ce @R e
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m) According to classical economist why money
1s demanded?
Classical S1eaifsfmma sice & & Fiee =g sifzwt
! (3

n) Define Exchange Rate.
Exchange Rate-93 A<l Wi |

0) What do you mean by rational expectation?
Rational expectation JeTce & (AR 2

2. Answer any five questions: 2x5=10

- #A1ofs Qe Ted w6 ¢

a)  What do you mean by circular flow of income?
IR JEES 0o G @RI e

b)  Distinguish between fiscal policy and monetary
Policy.
Remre o g3z ofds sifeifbm s ofd<
e |

c¢) Mention factors responsible for shifting
aggregate demand curve.
Aggregate demand curve-43 B ARIEF T
I CoAmiRafe] Trard 4 |
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d)

g)

h)

Distinguish between residential investment and

inventory investment.

Residential investment and inventory
investment 93 “I<F @IS |

Distinguish between frictional and seasonal

unemployment.

Frictional €3} seasonal (FFRCES A1 (e |
What do you mean by sacrifice ratio?
Sacrifice ratio JeICS & (AR 2

Draw LM curve and show its different Parts.

GB LM (32 9% 0wl [Afey signefe fofze
94|

Distinguish between nominal income and real

income.

S WX ¢ &S SR A&y AL @S |

Answer any two questions: 5x2=10
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a)
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With the help of a diagram show the injection
and drainage in the circular flow of income.
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b)

Answer any one question:

Briefly discuss the causes of demand-pull and

cost push inflation.

el pifev-giaaiee ¢ I Jiaeie Juriion
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What is Phillips curve? Distinguish between

short-run and long-run Phillips curve.

fefers @2l 52 Flel € Al Referopy
AR S 2N (e |

10x1=10

@-@FE @B a4 Ted 7S ¢

4.
a)
b)
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What is aggregate Demand? Show how the
equilibrium income is determined by the
interaction of aggregate demand and aggregate
supply?

e wifer i e 2 AfES wifer @ @i
Ae-Afodite ©Ipiy eror o fAdfwel Aafeft
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Using IS-LM framework show how the
equilibrium income and rate of interest is

determind?
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Discuss how the rate of interest is determined

in the Keynesian money market.
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