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Candidates are required to give their answers in their
own words as far as practicable.

1. Answer any ten questions: I1x10=10
@I v @eas Ted Wi 8

a)  What are the three key problems discussed

In economics?

o

wiefAifere wEfoe foaft & won & e

b) What is economic system?

Gtafes B FIE A0 2
c) What is opportunity cost?
AR T e e

d) When does the production possibility curve
shift rightward?
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[Turn Over]

g)

h)
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How will equilibrium price change if demand

curve shifts rightward?

bifewl (@2l ©TE A 6 eIy i [emet
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What is the shape of a unitary elastic demand

curve?

ags FRfogieme vifenl e engfe famel 2202
What is indifference curve?

fermeors el e

What do you mean by income effect?
IR &S FICF =12

What is marginal rate of substitution?

afes sfaaderd g9 I @2

What do you mean by short run in production?

TN FEFIE 109 [ (N 2

Give one example each of fixed cost and

variable cost.

29 9 ¢ ST IET @I F@ Twm
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What is marginal cost?

aifes a3 2



m) What is imperfect competition?
wie efecifarel e

n) What is the shape of the individual labour
supply curve of a labourer?
aes T fete Jem @6l @27 Sighe
oo =2

0) Why the demand for factors is called derived
demand?
TomItR SRV Tge vifent e &2

2.  Answer any five questions: 2x5=10

- Ao aos Tex wie ¢

a)  State the law of demand.
vifewla @b el |

b)  What is marginal utility?
Afes Soiforel 52

c) Define cross-price elasticity of demand.
pifzwia oiizreifss wiore Riegirror kel nie |

d) State the law of variable proportions.
ARRSAe Sigsices [fah @l

e) What is cost function?
PR AT 52
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g)

h)

What will be the value of marginal product
when total product is maximum?

@G TeoAma A 2w e Seoives Wi
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What is break-even point for a perfectly

competitive firm in the short run?

G35 sjef efsrfare™iel TG g FBFIET SIR-
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State the conditions of profit maximization.

SAIRF AR *SBfe1 (EFTeAl |

Answer any two questions: 5%x2=10
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a)

b)
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Prove that on a downward sloping straight line
demand curve, the absolute value of own price
elasticity of demand lies between zero and

infinity.

2l IR @ G ol weecal< viftnl @@
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Using indifference curve and budget line, show

how a consumer achieves equilibrium.
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Distinguish between perfect competition and

monopoly.

o efsrifarel ¢ aFEhal FRAET &g AT
|

4. Answer any one question: 10x1=10

-G @B Arad Ted wie ¢

a)

b)
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Discuss the determinants of individual

demand. Distinguish between change in

quantity demanded and change in demand.
6+4
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|

Show how you can derive price consumption
curves and income consumption curve. Using
indifference curves and budget line, show how
a consumer achieves equilibrium between

labour and leisure.
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Will a perfectly competitive firm shut down
production in the short run if it incurs loss?
How does a perfectly competitive firm

achieve equilibrium in the long run? 4+6
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