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U.G. 3rd Semester Examination - 2020

COMMERCE
Course Code : BCOMCCHT303

Course Title : Corporate Accounting

Full Marks : 40
The figures in the right-hand margin indicate marks.

Time : 2 Hours

Candidates are required to give their answers in their
own words as far as practicable.

1.  Answer any ten questions: 1x10=10
@~ weift elss Ted Wie ¢

a)  What do you mean by consolidated balance
sheet?

AeTw TRolg w@ice 6 IR

b)  What is weighted average profit?
SIS TG-S e

c) What is yield?
T e

d) What is purchase consideration?

&7 ofoni e
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g)

h)

i)

k)

D)
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What is pro-rata allotment?
welifes BIE o4 6 e
Can own debenture be held as investment?

e o [Rfawie @ 9@ a T 52

What do you mean by average capital

employed?

e e i e & @R

Give one example of contingent liability.
G RS GG TR 71 |

What is capital reduction?

e ARG 52

Can a company purchase its own share?

g AR & ol fFes e feace sfica e
What is over subscription?

wfe s e

What do you mean by inter company

transaction?
GLIAN @Fe o0 [ @Re
What is 'Debt Equity Swap'?

"Debt Equity Swap' ¢
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n)  Whatis 'Book-Building' method of issuing new
share?
To (¥ &K@ "Book-Building' siafe 52
0)  What is the maximum remuneration of director
of a company?
Gl @A AR A4S sAfceis e
2. Answer any five questions: 2x5=10
-] A @ess Ted s ¢
a) How will you show unsecured loan in
company's balance sheet?
@R Taeoiig IgFel Wi [Fea (aiE?
b) Distinguish between internal reconstruction
and external reconstruction.
SIregald 43R AT Tofota e Ay 2
c) Distinguish between merger and acquisition?
AFfeTe @R SR W& AL &2
d) Define unrealised profit on stock.
NGCod Tod S IR I |
e) What do you understand by estimated future
maintainable profit?
SRS ISR e Y] 0o [ (=2
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g)

h)

Can securities Premium account be utilised for

issuing bonus share?

@7 = fafe1 S99 e Securities Premium
Account JRZF T4 I T2

What is the need for valuation of share?
Define unclaimed dividend.

TIPS STeficA A FH |

Answer any two questions: 5x2=10

@I 76 A T e ¢

a)
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A company has 5,000, 6% redeemable
preference shares of Rs.100 each fully paid.
The company decides to redeem the shares on
31st December, 2020 at a premium of 10 per

cent. The company makes the following issues.

1) 1,000 Equity shares of Rs.100 each at a

premium of 10 percent.
i) 1000, 6% Debentures of Rs.100 each

Issue was fully subscribed and allotments were
received. The company has sufficient profit.
Show the journal entries in the books of the

company recording the above transaction. The
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b)
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company duly carries out its redemption.

a3 @ efsft 100 TRl (s @) T
5000, 6% ~IRCNMRIN (LFIEA CRIF S|
@A *fesal 10 BiFl SIfw=i@ 310 December
2020 ¢e (Rl oAy FAF o 05 |
@At faffe Raasfe s e

1) 1000 3§§BW&®3100WW
FeFAl So GIF SR

ii) 1000, 6% fetazem afsft 100 TR 0 |

G (X O 2R, AR SR BIpl oATel
(IR | @A LR SIS SR |

wIfRET 9| @A AR e 55 [l
sifeE Tw)

Mr. A has 5,000 Equity shares in H Ltd.
Nominal and paidup capital of the company
consists of : 1) Rs.20,000 Equity shares of Re
1 each; (i1) Rs.10,000, 5% preference shares

of Re 1 each. Normal annual net profit of the

company is Rs.5,000 and the normal return by
way of dividend on the paid up value of equity
share capital for the type of business is 10
percent. Calculate the value of Equity shares
held by Mr. A.
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Answer any one question:

Mr. A H Ltd. @ 5,000 3330 7 =iz |

iR AT @ ofef SmRIFe Jem Gh o-

i)  @fef 1 5 eena 20,000 B E0H 2580
RIE

ii) efefs 1 el speena 10,000 Biei =rossdl 5
BIF Q@ (2FIET S|

Mr. A-7 3530 CRIca o feidfiel 51|
When is Capital Redemption Reserve A/c

created? For which purposes this account may
be utilised?

34« Capital Redemption Reserve A/c (o3 F41
2 46 & & Tome TR T @09 Al |

10x1=10

@@ @FH 4 Tad 7S ¢

a)
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When H Ltd. acquired control in S Ltd, S Ltd
had Rs.20,000 in General Reserve and
Rs.10,000 is profit and loss A/c. Debtors of H
Ltd. include Rs.8,000 due from S Ltd. Stock
of S Ltd. includes Rs.10,000 purchased from
H Ltd. Which made 20% profit on selling
price.

Prepare consolidated balance sheet as on
31.12.2020 from the following Balance
Sheets:
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Liabilities

HLtd.| SLtd.| Assests HLtd. S Ltd.

Rs. Rs. Rs. Rs.

Eq. share capital |5,00,000 | 1,00,000| Fixed Assets 3,20,000| 1,00,000

(Rs.10)
General Reserve  |1,00,000 | 30,000| Investment 80,000
P/LA/C 80,000 | 20,000( (6,000 Eq. shares

Sundry Creditors 40,000 | 30,000| in S Ltd.)

Proposed Dividend 30,000 | 20,000| Shares in A Ltd. 10,000 5,000

Stock 1,00,000| 30,000
Debtors 2,20,000| 55,000
Cash and 20,000| 10,000
Bank

7,50,000 (2,00,000 7,50,000 | 2,00,000

b)
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H Ltd. 799 S Ltd. -a3 frge sarre FEfes odd
S Ltd. @3 g Awfers 20,000 5Fl 8 e
=Feg =A@ 10,000 A T2 | H Ltd. (aimiEo=
foeq S Ltd. (2 @i 8,000 516l I@ee Iz |
S Ltd.~a3 stege st H Ltd. (& @ 10,000
B S¥TE Witz T TAT (G @l
RETIETR T2/ 20% e Fcaiee | e
Taesaale (A 31.12.202008 OE TEeHiq
Tod! I [3TGT e 7T (]

The following balances appeared in the books
of X Co. as on 01.04.2020

1)  Debenture Redemption Fund Rs.50,000
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represented by investments of an equal

amount (nominal value Rs.60,000)
i1)  12% Debentures stood at Rs.70,000.

X. Co. Ltd sold required amount of investments
at 80% for redemption of Rs.25,000
debentures at a premium of 20% on the above
date. Show 12% Debentures A/c; Debenture
Redemption Fund A/c; Debenture Redemption
Fund Investment A/c and Debenture Holders
Alc.

X. Co. Ltd-93 J3rs 01.04.2020¢s fasferfe
el @A [REE a9 7o 1] |

What do you mean by ex-dividend price and
cum-dividend price? What do you mean by
Price-Earning ratio? What do you mean by

minority interest? 4+3+3

Ex-dividend @3t Cum-dividend &7 {2 Price-
Earning % & ? Minority interest Je1(®
Qe
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