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Candidates are required to give their answers in their

1. Answer any ten questions :

own words as far as practicable.

1x10=10

@I i 2T Ted 7 ¢

a)

b)

What is the basic assumption of cardinal utility
theory?

FICAE SIS STGs o1 TG (752

Define Isoquants.

AFIRAMS (T HLER] 7€ |

You write the mathematical form of CES

production function.

CES TerAm Sicoiia sllfdfes wnilb 12|

What is meant by risk-adjustment discount rate?
JfRE-SI12 =IC <@10e 6 @i e

Write a linear demand function with a single
independent variable.

s FIR HeTIRE AR Bifenl S (@14 |
Explain the concept of cross price elasticity of

demand.

[Turn Over]
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g) What is meant by consumer equilibrium?
(TS RPN F610e 6 (1Rl 2

h) Find out the value of MR at which TR is
maximum.
TR @R FCH (Tt MR @ 3l 5 2

1) Define substitution effect.
AfRE oI A< 7l |

j) State the Consumer Survey Method.
Consumer Survey *I&fe Reae 3 |

k) Distinguish between fixed inputs with variable
inputs.
23 SoAmICTs A0 oAfaEaa SoAmITR #1efy @74 |

1) What is an expansion path?
TP A 6 e

m) TC=100+50Q-12Q*+Q*. Find out marginal cost
function.
TC=100+50Q-12Q*+Q’ &if$s I3 &F 34 |

n) What is break even point?
I #7e | =Feox K™ (@ 2

0) What is Product Exhaustion Theorem?
Tl felemicas og i 2

2. Answer any five questions : 2x5=10
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a)

b)
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What does ordinal utility theory imply?
oS STl ©g fF a0 2

Explain the three stages of production.
TeAmeTe fonfb @ i 9 |
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d)

g)

h)

Which is more realistic Cardinal utility or
Ordinal utility?

5T TAITS! O =1 2bF SoAiforel g
@D @ aigeician 2

Draw a figure which represents the equation
Q=2+1.5P.

Q=2+1.5P @2 72elf6 MAIT @ G5 B oI
4|

Distinguish between movement along a demand
curve and shift in the demand curve.

bifant @ SoAE-1fZada s vifawl @B SAfieda
@2 763 T 21y o1 F9 |

What are the assumptions on which Indifference

curve analysis is based?

TR 1 SCEBIR Gely (I (I Sl @zrgsief 2
How does a researcher determine the model to
estimate demand?

GG SIS Tl A IR &= ifenl &8s
ferzotel a2

Define substitute and complementary factor.
AfZS ToAMI @ SAfFoF TAMIETR A<= 7S |

Answer any two questions : 5x2=10
@I go 2o Ted wie ¢

a)
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Define Indifference Curve. State its properties.
2+3

R (@I SR WIS | a9 el (=T |
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b)

Answer any one question :

Using Isoquants and Isocost Line, show how does
a producer minimize cost.

AEIAT (18 FIGR (L AR (r2he el
GFE TLAMS A HACHIO (S |

Why the short run Average Cost curve is U-
shaped?

FHIA 9 A ([ U- SFho 27 (2

10x1=10
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4.
a)
b)
)
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Show diagrammatically, how you can decompose
price effect into substitution effect and income
effect following the Hick's approach.

2R +1gl oReTRe w63 e (rele, [Feita il s
ASRCF 279 2ol @ WY el Rusd F401 |

A Cobb-Douglas Production Function is given
as Q=10L°K?. Find MP , MP, and MRTS. Show
that 6 =1. What kind of returns to scale does
the function show? 2+2+2+3+1
GF6 FI-TAEAT B SCAFF 261 Q=10L2K? |
MP,, MP, 4 MRTS e =i | ordte @, 0 =1
SR AqJd & dPicaa dfoni evla S ?

Discuss the causes of external economies and
diseconomies of scale. 5+5
Tgaeies AMEE G- @ JA-Jad Feiefe]
SCETIH FCAT |
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