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Candidates are required to give their answers in their

1. Answer any ten questions :

own words as far as practicable.

1x10=10
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a)

b)

c)

d)

g)

Define IS-curve.

[S-(a41< 1%es] e |

What is meant by liquidity trap?
ORI W J6I00 I (@RI 2

What do you mean by crowding out?
Crowding out J&(¢ F (ARl 2

What is involuntary unemployment?
ST (G 00 I @RI 2
Define Quantity theory of Money.
SIEF SATI wreR AKe nie |

What is Classical Dichotomy?
ol frifreies wece 6 (@RI e
When [S-curve becomes vertical?

IS- (R4 T4 Ty SNFhod 23 ?
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h) When Fiscal Policy becomes quite ineffective?
T RerEe Jifs Fsjefamcst g =312

1) What is real balance effect?
Real balance effect 17

j) Define Phillips curve.
Phillips (1< ><es! v |

k) What is stagflation?
Stagflation 2

1) What is paradox of thrift?
R FOSM J 2

m) State the labour supply curve in the Keynesian
model.
(RPETIR SCGCE HE @9 (@41 [Kige 39|

n) Define wage rigidity.
EEERGAERIR=a R

o) What is Rational Expectation?
gl erepi e

2. Attempt any five questions: 2x5=10
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a)

b)
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Prove that MPC+MPS=1.

e ¥ @ MPC+MPS=1 |

Define Marginal Efficiency of capital. State the
factors that affect it.

TS ST wpold JA<es! vis | (i (@i e i
Zelfe 2

State two measures to control inflation.

urERife e uit sMewie S 74|
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d)

g)

h)

3. Answer any two questions:

Define velocity of circulation of money.
EIRE R DN (@ RNCA R

Define real balance, real wage.

G I ASICE I T, AF© TG A 7S |
Define Wage-Price flexibility.

TG 7N TRl AL 7S |

Explain the shape of Aggregate demand curve.
SR%ere bifewl @ Sighe it = |

What is Keynesian effect in the complete

Keynesian model?

ol (PRI TCTCE (FETAR LS I 5 |
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a)

b)
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Explain why the multiplier effect in the IS-LM
model is smaller than that in the simple
Keynesian model.

IS-LM S(T(a @o(Fd AeIq e (2117 NG
AL QTR CATFIFO o (PeA—[I F4 |
Explain how equilibrium rate of interest and

equilibrium level of income are determined in
the IS-LM model.

[S-LM (% i@ SRPIRY 0 2l 8 SIRpI)
SR e g i 59|

Extablish the relation between Bond price and

the rate of interest.
T VI @ W QR S A= foofd 41|
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4. Answer any one question :

10x1=10
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a)

b)
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Explain how equilibrium price is determined in
the complete Keynesian model.

o (PETAR MO [Pl Sty whred fife =7
IR |

Explain the effect of rise in investment

expenditure in the complete Keynesian model.
sl (@R 0w RiVciol 53 e aeRfG 2
Rl

Explain short run and long run philips curve under
adaptive expectation. In this context explain the
effect of rational expectation.

FEFIC 8 AESlrl Flersit @i =pls adaptive
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