464/Eco. SKBU/UG/3rd Sem/Eco./HT301/20 vi) What is a ridge line?
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vii) What is the slope of an isoquant?
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ix) What do you mean by elasticity of demand?
pifewis eRere fZfogivmel w@ie & @iie

x) Write two assumptions of perfectly competitive

The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in their

own words as far as practicable.

Answer any ten questions : 1x10=10
-1 WS 2o T wis ¢
1) What is a utility function?

GG G S FICH A0 2

i1) Write down a budget constraint with
specification.

e o1 1% @< M0t AN (@74 |
ii1) What is an Engel Curve?
GrEeT (I PICP 01 2

iv) When an indifference curve becomes straight
line?

T G0 TR0 (2] A0S #AfRere 2212
v) What is a Cobb-Doglas production function?
Cobb-Doglas B2 S FICH A0 2
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market.
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xi) Define normal profit.
SR JARP FETCO [ (2

xii) What is fixed cost of production?
TeAMR 27 A @00 F @RI?

x1i1) What is the value of elasticity of substitution in
case of C. D production function?
C. D el SIo(Fa (9 elasticity of substitu-
tion @3 I F9 ?

xiv) What is derived demand?

Tye bifEn! <iee < (@i e
xv) What is marginal revenue product?
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Attempt any five questions: 2x5=10
-] Ao ersia Ted mie ¢

i)

ii)

iif)

1v)

vi)

Write down the properties of an indifference
curve.
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What is marginal utility?
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Define cross price elasticity of demand.

bifenR iz wisere Riegemor el i |

What is the strong axiom of Revealed
Preference Theory?

(9II6IT® 2% ©(Gd strong axiomfs (#74 |

When an isoquant curve becomes 'L' shaped?
T G AT (1 'L SIpoe 2312

What are the short run equilibrium conditions
of a firm under perfectly competitive market?
FHESIA SR 71 SRS A 93T FIEE
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vii) Show two examples of negative externalities in

production.
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viil) What is the relationship between VMP and
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MRP?
VMP € MRP a3 ) 750 Sae 34|
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Answer any two questions : 5x2=10
Q- 75 Aesa T wie ¢

)

iii)

Prove that for a risk averse individual the
indifference curves between expected return and
variability of return for the expected utility
function are negatively sloped.
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Explain why the profit maximising firm will

operate where the isocost line is tangent to an
isoquant, but will never operate where an isocost
line cuts an isoquant.
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Discuss the limitations of the cardinal utility

approach to consumer behaviour.
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Answer any one question : 10x1=10
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Draw the indifference map associated with the
utility function U(x, x,)=log x +x,. Show that
the height of an indifference curve is a function

(4)
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of x,. Is the utility function W(x,, x,)=x, e’ an
increasing transformation of U? 3+4+3

U(x,, x,)=log x +x, TN SIS W Wb
E | (e (@ R0 (9919 Tl & x| I
S | WX, X,)=x,¢* ol siar=s & U-
O3 RGN AAfFS T eTela 2w 2

What would happen to the equilibrium of a two-
good economy if technological change occurs
in the good 1 industry? (Good 1 industry is more
capital intensive that the good 2 industry). What
happens to the marginal rate of transformation
and price of these goods? 6+2+2
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What is meant by private cost and social cost?

Show how divergence between the two occur
and how this results in misallocation of
resources. 4+3+3
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