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2020
COMMERCE

(Financial Accounting-II)
[GENERAL]
Paper : G2

Full Marks : 100 Time : 3 Hours
The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in
their own words as far as practicable.

1. Answer any ten of the following questions:
2x10=20

NET @@ ™S amE Ted vie ¢

a) What do you mean by synthetic method of
keeping Branch Account?

MAREE IR A T RTINS Awfe
e & @[

b) What is Hire Purchase Price?
CIC-F 6T H?

c¢) How is Hire Purchase different from

Ordinary Purchase?
A T (AF O] FF [Tl el 2

[Turn over]

d)

g)

h)

i)

k)

)
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What is the difference between 'Cash Price'
and 'Cash down Price'?

M P @ Fom emi ER W& ALy e
Define 'Sub-lease'.

Torre-7 kel S |

How would you treat the royalties in case

of strike or lockout?
EG q FTFINCE TN FGOIC] [Feia @i ?
What do you mean by 'Inter Departmental

Transactions'?

BRI @ e [ @Rie

What is meant by 'Accounting Standard'?
TN W w6 @RI

Is there any distinction between branches and
departments?

Ml Rl W (@ AL e /e
What is contingent asset? Give one example.

Ay TG Fl2 GFis Twiggel WS |
What do you mean by 'Interim Dividend'?

RIS sTefie’ @Ire [ (R
What is Dividend Equalisation Reserve?

aTepiks Aol Afefs Fe

What do you mean by Re-possession in case
of Hire purchase system?

TG afers o ke e & @Rl
[2]



0)

What do you mean by capital reduction of a
company?

>R e g e @R

What do you mean by Royalty?

FEoIY| IO [ @R?

Answer any five of the following questions:

6x5=30

NET @I o drea Tea nie ¢

2.
a)
b)
88/Comm

From the following particulars, prepare
Branch Account showing the profit or loss
of the Branch:

Rs.

Opening stock at the Branch 30,000

Goods sent to Branch 90,000

Sales (cash) 1,20,000
Expenses:

Salaries 10,000

Other expenses 4,000

Closing stock could not be ascertained, but it
i1s known that the Branch usually sells at cost
plus 20%.

(206 el w3 |

Discuss the accounting treatment of short
workings.

qofe Serime Wieel e o Tfsra i
23 Ol IqEvAl 4 |
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Sri Sarkar sells two products manufactured
in his own factory. The goods are made in
two Departments A and B for which separate
sets of accounts are maintained. Some of the
manufactured goods of Department A are used
as Raw materials by Department B and vice
versa.

From the following particulars, you are
required to ascertain the total cost of goods

manufactured in Departments A and B:

Dept. A Dept. B

Total units manufactured

10,00,000 5,00,000

Total cost of manufacture | Rs.10,000

Rs.5,000

(excluding inter-departmental transfers)

d)
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Department A transferred 2,50,000 units to
Department B and the latter transferred
1,00,000 units to the former.

(A&l 2l w3 ]

Explain 'Amalgamation in the nature of
merger' as per AS-14.

AS-14 ST ‘merger A @FaFae’ i
R

Amal purchased a machine from Bimal under
Hire Purchase System payable in three equal
instalments of Rs.10,000 each. The
agreement was signed on January 1, 2015,
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g)

g)
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but the first instalment was paid on
December 31, 2015. Each instalment included
interest @10% p.a. on the unpaid balance of
the cash-down value. Calculate the cash-down
price of the machine.

iR 10,000 Tiel e foalt e Rere &0
AR =08 ote, e 17 (A Gl I
ST Amfere e | 15 wisgie, 2015 o
pie arte 20| 5 319 e, 2015 sifee
2% & amiw 21 281 | et 8 F9lm e
SeMe (EFd ©AT 10% @ W A afe |
@GR 9w o =il 90|

Discuss the functions of the Accounting

Standard Board (ASB) in regard to issue of
AS.

AS issue-93 (a4 ASB-97 IR Scev
4|

Distinguish between 'Internal' and 'External'
reconstruction.

Srered @ ARF AFefIea Ay A1 SETs
34

Following was the Balance Sheet of Y Ltd.
as on 3l1st December, 2015:

[5] [Turn over]

BALANCE SHEET

Amount Amount
Liabilities Assets
(Rs.) (Rs.)
Issued and Paid up Capital: Goodwill 20,000

10,000 Equity Shares
ofRs.10 each

1,00,000 || Other Fixed Assets| 1,00,000

10,000 7 % % Preference Shares Stock 25,000
of Rs.10 each 1,00,000 || Debtors 30,000
Sundry Creditors 20,000 || Profit & Loss A/c 45,000

2,20,000 2,20,000

88/Comm

It was resolved that Equity Shares of Rs.10
each be reduced to Rs.6 each and 73%
Preference Shares of Rs.10 each be reduced
to 8% Preference Shares of Rs.7 each. The
number of Shares in each case was to remain
the same. It was resolved that the amounts
so available be used to writing off the debit
balance of Profit & Loss Account and
Goodwill Account and to write down the other
fixed assets as far as possible. Prepare a

revised Balance Sheet of the company.
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2015 Med 31 Trma ofd Y Ltd.~a93
Treoiq famamel foet ¢

[3A& e%l w8y ]

agmel GRI9 a2 9l = (@, dfelb 10 TRl Seeme
3P0 R v I 6 Tl @k et 10
BIAl @0 71 % (2RI ORI Wi @ 7
BIAl [T 8% (LI (¢RI 21 B | TOACHE
CRITET AT (&I A8 a1 23 =11 | @fb 2=
M @ e amiel ggeR e @ o2
yﬂ%‘g 7@ ©f W@ Profit & Loss Account-&3
©fRG (e@ @3k Goodwill Account-G& F=jefzhco!
OE M @R Sy B TeifE T T8I IR
@S 2|

@A G T Treeg e 9|

3. Answer any five of the following questions:

10x5=50

NET @I o drea Tea nie ¢

a)
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Discuss the basis of allocation of different
items of expenses of Departmental Accounts.
ey e ffeq <@me 3%@7 fefe e

4
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b) The following is the Trial Balance of Bright
Ltd. as on 31.03.2017:
Debit Balances Rs. | Credit Balances Rs.
Opening Stock 75,000 | Sales 3,40,000
Purchases 2,45,000 | Purchase Returns 10,000
Wages 30,000 | Discount 3,000
Carriage 950 | Profit & Loss Account 15,000
Furniture 17,000 | Share Capital 1,00,000
Salaries 7,500 | Creditors 17,500
Rent 4,000 | General Reserve 15,500
Sundry expenses 7,050 | Bills payable 7,000
Dividend Paid 9,000
Debtors 27,500
Plant & machinery 29,000
Cash at Bank 51,000
Bills Receivable 5,000
5,08,000 5,08,000
Prepare the Profit and Loss Account for the
year ended 31.03.2017 and a Balance Sheet
as on that date after considering the
following adjustments:
1)  Closing Stock Rs.88,000.
11) Provide for income tax at 50%.
111) Depreciate Plant & Machinery at 15%
and Furniture at 10%.
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1v)  Outstanding liabilities: Rent - Rs.800 11) that, the preference shareholders of

and Salaries - Rs.900. Moon Ltd. were paid at a premium of
v)  The Board recommends payment of a 5% by issue of 6% preference shares
dividend @9% p.a. of Sun Ltd. at par;
vi) Provide Rs.510 for doubtful debts 1i1) that, all assets and liabilities were taken
over except cash to the extent of
[3A& 2 @3y ]

Rs.3,000 which was left for meeting
¢) Sun Ltd. absorbed the business of Moon Ltd.

as a going concern as at 31st December,
2016, the assets and liabilities of the latter

on that date being as under:

realisation expenses;
iv) that, Plant & Machinery were only
revalued at Rs.1,83,000, other assets and

liabilities remaining at their book

Liabilities Rs. [ Assets Rs. values.
Subscribed Capital: Goodwill 50,000 You are required to give the closing
Equity Shares (30,000 Land & Buildings 2,00,000 journal entries in the books of Moon
shares of Rs.10 each Plant & Machinery 1,00,000 Ltd.
fully paid) 3,00,000 [ Sundry Debtors 50,000 [3@1@[ 2% }j@?}]
5% Pref. Shares (1,000 Closing Stock 30,000 d) What is purchase consideration? Discuss
shares of Rs.100 each Cash at Bank 35,000 different methods of calculating purchase
fully paid) 1,00,000 | Preliminary Expenses 5,000 consideration. What is 'Internal
Sundry Creditors 30,000 | Profit & Loss A/c 10,000 Reconstruction'? What do you mean by
Bills Payable 50,000 'Surrender of Shares'? 2+4+2+2
4,80,000 4,80,000 7 dfeni JeTce 5 @R o dfonis e Faig
The terms of agreement were: ffen smrafoufs SIEDa F91 STeredd sfHofo
1) that, for every 10 equity shares of e & @Rle ‘oE TNe 9ece [ @i e
Moon Ltd., Sun Ltd. issued 12 fully e) Z Ltd. has a retail branch at Burdwan. Goods
paid equity shares of Rs.10 each and are sold at 60% Profit on Cost. The

paid Rs.10 in cash;
88/Comm [9] [Turn over] 88/Comm [10]



wholesale price is Cost Plus 40%. Goods
are invoiced from H.O. to Branch at
wholesale price. From the following
particulars ascertain the profit made at H.O.
and Branch for the year ended December 31,
2015:

Head Office | Branch
(Rs.) Rs.)
Stock on January 1, 2015 1,75,000
Purchases 10,50,000
Goods sent to Branch (at Invoice Price) 3,78,000
Sales 10,71,000 3,50,000
Stock on December 31, 2015 4,20,000 63,000
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Sales at H.O. are made only on wholesale
basis, and that at Branch only to consumers.

Stock at H.O. is valued at Invoice Price.

Z Ltd-43 IFN «F0 Gal =t itz o
TIAET ToF 60% e f[{fe =@ oiiEw
REaen 21 @) @19l 40% | @T-SifT 21RIR
T AJ 2l *R BRI 0 | Now KA (&4
3191 ferrEs, 2015 ifted e = (=9
8 I e A 59

[3A& e%l w8y ]
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@G T o ARSI @ [ @ 9
MR FAefreiNmd Fie [ieE 0 | @u-urew
2] BIET-C=T YR F1 23 |

f)  Biswas & Co. sold goods on Hire-Purchase
system at cost plus 30%. From the particulars
given below, draw the related Accounts in
the company's books and find out the profit
or loss made by the company during the year,
2015:

Rs.
Goods with Hire-Purchase Customers 65,000
(at Hire-Purchase price on January 1, 2015)
Goods sold on Hire-Purchase during the year 5,20,000
(at Hire-Purchase price)
Cash received from the hirers during the year 3,84,000
Re-possessed Goods (for instalments due Rs.10,000)
valued at 3,000
Goods with Hire-Purchase Customers 1,30,000
(at Hire-Purchase price on December 31, 2015)

Biswas & Co. @G A% 30% @9l 6
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©Ivl-a1 oiafecs s f&fe a1 e [ (@
@R 2o WET kel e T 93k
2015 AE @GR SIU-E REE AMe-F1od
o ey 91

[3A& e%l w8y ]
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S Co. Ltd. took the lease of a coal mine

from B. Sen on the following terms:

1) A Royalty of Rs.5 per tonne to be paid
subject to minimum rent of Rs.25,000
p-a.

i1)  The shortworkings were recoverable in
the year following the year of

shortworkings.

The raisings of coal were as follows:

Year Tonnes
2012 3,000
2013 5,000
2014 3,500
2015 10,000

Give the Ledger accounts in the books of B.

Sen whose accounts are closed on the 31st
December every year.

S Co. Ltd. > @eT *tS B. Sen-9d I (AH
GHo e A BeEr e ¢

i) afs 59 I TeAmEa T 5 GIF
TGOl Mo T@ @R RS P e
25,000 BRF ce 2d|
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h)

i) ibfe ToAMGTR el 2I(77 TR & 77
4 A

A TeAme sl oot ¢
[3:A& 2 @3 |

B. Sen @3 291 q3re feit el @ne |
B. Sen @3 o019 ofs qe9g 31 for™a 3=
7|

Following are the Balance Sheets of M and
N who are dealing in stationery enterprises:

BALANCE SHEETS AS AT 31.12.2015

M N M N
Liabilities Assets

(Rs.) (Rs.) (Rs.) (Rs.)
Sundry Creditors 6,000| 30,000]| Cash in hand 400 1,400
Bank Loan 10,000 - Cash at Bank - 8,000
Outstanding
Electricity Bill 1,000 Stock-in-trade 6,000 14,000
Bills Payable 8,000 | Sundry Debtors 14,000 18,000
Contingent Liability - 2,400 | Furniture & Fixtures|11,600| 16,000
General Reserve 5,000 Plant & Machinery |50,000f 70,000
Capital Accounts 60,000 ]1,80,000| Land & Building - 90,000

Outstanding Incomes - 3,000

82,000)2,20,400 82,000(2,20,400
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M and N agree to amalgamate their
businesses from 1.1.2016. They decide to

revalue their assets and liabilities as follows:
M's Business

Stock - Rs.5,000; Sundry Debtors -
Rs.12,400; Furniture & Fixtures - Rs.10,600;
Plant & Machinery - Rs.44,000; Goodwill -
Rs.8,000; Sundry Creditors - Rs.5,000;
Outstanding Electricity Bill to be taken up
by M.

N's Business

Stock - Rs.12,400; Sundry Debtors -
Rs.16,000; Furniture & Fixtures - Rs.6,200;
Land & Building - Rs.1,04,000; Outstanding
Income to be recovered by N; Sundry
Creditors - Rs.28,000; Bills payable -
Rs.7,600; Contingent Liability to be taken up
by N; Goodwill - Rs.20,000.

Prepare the Revaluation Account, Capital
Accounts of M and N and also the Opening

Balance Sheet of the new Firm.

FHHTIR T TR 8 M @3k N-93 Treaiq
uib fwe ¢

[3A& e%l woy |
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M ¢ N @3 2feie i ¢ e o todl
T4 | Tool TIGE Tadoiae (oA 74
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