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The figures in the right-hand margin indicate marks.
Candidates are required to give their answers in
their own words as far as practicable.

Use separate answer script for each Half.

FIRST HALF
(Marks : 50)

1. Answer any four of the following questions:
2x4=8

qBa @ IR arid Ted nie ¢

a)  Can a monopolist earn normal profit at short
run? Diagrammatically illustrate your opinion.
FHEIE QIE0T FEAR T 7T Jare oo
A0S N2 BCaF AR (O TSRS Gl |

b)  What are the determinants of price elasticity

of demand for a factor of production?

TeAMAT (P ToFAeid vifmis Rfoziseeq
e & 2
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¢) Why does a monopolist not produce at any
point on demand curve where its elasticity
is less than one?
@ GFEA FRAE viftn @R wEfoges
e SRAM R 12

d) Define quasi-rent with suitable example.
TG Triggeie GRI-AIEIS K] wie |

e) Define differentiated product under

monopolistic competition.
G0 eferifeTer sjadiFe ¥y e & @[l
f)  Is there any factor determine the length of

kink portion in Sweezy demand curve?

T vifew @i o Skeig o [ @ REe
Tolg e a0

2. Answer any three of the following questions:

6x3=18

TH - o7t dmm Ten wie ¢
a)  What do you understand by second degree
price discrimination? Illustrate the concept
of second degree price discrimination for a
firm with declining average and marginal
costs. 2+4
faer i@ v Kool 9Foha SR e
T @RI faeR WaF v Refemad @ o
I Qe e FE @RI FEE AT e
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b)

d)

16/Eco.

Derive equilibrium output and price in an
oligopoly market where the dominant firm
i1s the price leader.

@36 el T v TFe a9zl @og
M@ s @ 3o ferealicetifer el ww e
Teoiwey ezl el fResad e

Define Pareto Optimality. Establish Pareto
Optimality condition in production sector
assuming perfect competition in the factor
market. 2+4
AAG! ewe I S<EE AL 7S | BHAFAC
el AefeEifrel ol g W@ SeAme
SCIDG! 2re T SE 16 efowl Tl |
Derive the equilibrium condition of a
multiplant monopolist. How does the
necessary condition for this equilibrium differ

from that of a price-discriminating

monopolist?
O3IfEF IS QA I SRACTS
Neafle N Sl O3 SRPIGIT AriEaR *$H
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Explain why monopolist has no supply curve.
GG FREIEE @6 @ @2 @
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3. Answer any two of the following questions:

12x2=24

T @I 7S ersw Ted wls ¢

a)

b)

16/Eco.

What are the basic postulates of marginal
productivity theory of distribution? Is the
assumption of a linearly homogeneous
production function necessary for these
postulates to hold good? 3+9
G e TeAMTARTS! Ored 2uie SRpINef
fee @3 waamefer s9t99 w5 linearly
homogeneous ©eoWe S & SR 2

Define Monopolistic Competition. Compared

to the short run equilibrium conditions, what
additional conditions a firm has to satisfy to
be in a long run equilibrium under
monopolistic competition? 2+10

aFeiol dfswifaeia wkel wie | @Il
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FHFIA ST S &fe Hole TesAma
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In brief distinguish between partial

equilibrium and general equilibrium. In an
economy with two goods, two factors, two
individuals and two firms derive the

conditions for general equilibrium. 2+10
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d)
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State the assumptions of Cournot Oligopoly

model. Define reaction curve and derive
Cournot equilibrium with reaction curves.

2+2+8
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SECOND HALF
(Marks : 50)

Answer any four of the following questions:

2x4=8

qBa @ IR arid Ted nie ¢

4.
a)
b)
c)
d)
16/Eco.

What do you mean by effective demand?
IR Bifewl TeTce [ Rie

Why does IS curve slope downward?

IS @4 oF &= w2l 2302

State the acceleration principle of
investment.

RiGieeR w29 welb Smed |
What do you mean by GNP deflator?
NG SRS TeoAWe FRCHILl I A 2
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What is meant by Keynesian involuntary

unemployment?

@FEPIR S RFe (@Y 0o T @RIR?

What do you mean by ratchet effect?
Ratchet effect Jelte ol & (JRi?

Answer any three of the following questions:

6x3=18

qpa @@ foa1fB amg Teg wie ¢

a)

b)

16/Eco.

Define aggregate supply (AS) curve of an
economy. Derive the AS curve in the

Keynesian system. When will the AS curve
be vertical? 2+2+2
g SRR AT @I (@2 IREs] WS |
@EPIR IR AN el fWEfae el |
T AEAF @A (A T 72

How is the NPV (Net Present Value) of an
investment project calculated? What happens
to the NPV if the market rate of interest

increases? 4+2

el gwE Fa NPV el sl a1 232
Gl W 2 Ja olel NPV-as T fhsmol
Ao 2?7

In the framework of IS-LM model when will
fiscal policy be alone effective in increasing

the level of national income?

[6]



d)

IS-LM SO (P SRER (FIeTg  AGdib]
SRR Aife G O Jia FACS PR 2
Examine whether IS-LM equilibrium is stable

or not.

IS-LM- eipsfs Afza e i 391
Point out the differences between demand-

pull and cost-push inflation?

siftnl ©ifte wk T3 ereie ey 3@ S
el IRE e

Answer any two of the following questions:

12x2=24

T @I 7S ersw Ted wls ¢

6.
a)
b)
16/Eco.

Examine how Duesenberry's postulates
relating consumption to income are used to
account for both the short run variability and
long run constancy of the savings income
ratio.

(98 P Duesenberry-93 4iFe, %63
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Briefly explain the Domar's model of growth.
How can you explain the instability problem
of growth in the Domar's model?

6+6
(OINF-97 e web Al A1 F@ | @R
o ol [RPiea Stz I iF it 932
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d)

16/Eco.

Explain the process of credit creation by
commercial banks with its underlying
assumptions.

el fefere afdfere gmefr =l ad-
e afel wieTbal el |

Derive the money multiplies in the IS-LM

framework. In this context explain when the
multiplier value will be maximum. 6+6
IS-LM Sete Sig-aelhil e | @2 st 3
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