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2020
COMMERCE

(Financial Accounting-II)
[HONOURS]
Paper : H3
Full Marks : 100

The figures in the right-hand margin indicate marks.

Time : 4 Hours

Candidates are required to give their answers in
their own words as far as practicable.

1. Answer any ten questions: 2x10=20
@~ wifs e e wls ¢

1)  How is hire purchase different from ordinary

purchase?

AT F (A O G Tl STl
11)  Why is departmental account prepared?

e o @ age w41 =

iii)) Write two differences between amalgamation

and absorption of companies.
AN GFaFD € SPIER [eE 7o AL @1 |

iv) Mention two differences between external

reconstruction and internal reconstruction.

[Turn over]

Vi)

vii)

viii)

X1)

xii)

xiii)
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e sjefon @ Srerlel 25t N o 21y
T 9 |

What is the need for valuation of shares?

State different methods of wvaluation of

goodwill.

AN JRER [fen simfowfy Sae 41
How would you compute 'Minority Interest'?

WA e Frei@ W=l Facae2

What is capital reserve?

eIk el e

What do you understand by 'Unclaimed
Dividend'?

SWISIFe FTerH Fe0e J (R

What are the sources for issuing Bonus
share?

@=P R R[ferm Serafer [ e

What is Internal Reconstruction of a firm?
@I P SIS sfofod @0 & @RI
What is 'Purchase Consideration'?

= efoni’ FIF e

What is 'Consolidated Balance Sheet' in

company accounts?
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@A BT oF ‘OIfdqe Taeelq @I
T @Rme

xiv) What is IFRS?

[FRS 3&ce & @Rme

xv) Mention four differences between shares and

debentures.
TR @R ToReeE Wiy SR AN @19

2. Answer any five questions: 6x5=30
@A Ao ama Ted we ¢

i)
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State briefly the differences between Branch
and Department.

2l e Rrelem S AldFefe FRewee SEnal
4|

A company with its Head Office at Delhi
has a branch at Mumbai. The branch receives
all goods from Head Office who also remits
cash for all expenses. Sales are made by the
branch on credit as well as for cash and all
cash collections are remitted to Head Office.
Total sales by the branch for the year ended
31st March, 2015 amounted to Rs.11,20,000
out of which 20% is cash sales. The

following further information are relevant:

[3] [Turn over]

iii)
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01.04.2014  31.03.15

Rs. Rs.
Stock-in-trade 50,000 72,000
Debtors 1,20,000 96,000
Petty cash 240 360
Expenses actually incurred by the branch
during the year were: Rs.
Salaries 72,000
Rent 24,000
Petty Expenses 10,000

All sales are made by the branch at cost
plus 25%. You are required to prepare the
Mumbai Branch Account in the books of
Head Office for the year ended 31st March,
2015.

[ a6l e By | ]

From the following particulars prepare
Departmental Trading and Profit & Loss
Account and General Profit & Loss Account
for the year ended March 31, 2013.

[4]
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Departments

X Y
Rs. Rs.
Opening Stock 20,000 —
Purchase from outside 1,00,000 10,000
Wages 5,000 500
Transfer of goods
from Dept. X - | 25,000
Closing stock at
cost to the Dept. 15,000 5,000
Sales to outsiders 1,00,000 | 35,500

Y's entire stock represents goods from
Department-X which transfers them at 25%
above on cost. Administrative and selling
expenses amounting Rs.7,500, which are to
be allocated between Department-X and
Department-Y in the ratio of 4 : 1
respectively. 3+3
[ a6t e woay | ]

On 1st January, 2015, Soumen purchased a
Television Set from M. Bros. on hire
purchase system. Interest was charged at 10%
p.a. He paid Rs.2,400 on signing the
agreement and Rs.3,600, Rs.6,600 and
Rs.2,400 at the end of first, second and third

year respectively. Find out the cash price of

[5] [Turn over]

Vi)
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the Television Set. Also show Television set
Account providing depreciation @10% p.a.
on the Diminishing Balance method and the

account of M. Bros. in the books of Soumen.
[ 3G o 78| ]

From the information given below, calculate
value of goodwill of the firm as per
capitalisation Method: Average capital
employed: Rs.15,00,000; Net trading profits
of the firm for the last three years:
Rs.2,00,000, Rs.3,00,000 and Rs.4,00,000;
Rate of the interest expected from capital
having regard to the risk involved : 10%; fair
remuneration to the partners for their
services: Rs.15,000 p.a.; Sundry assets of the
firm: Rs.8,00,000 and current liabilities:
Rs.50,000.

[ 3G o 78| ]

Write a short note on maximum limit of
managerial remuneration payable by a
company as per Companies Act, 2013.
@A W3 2050 T (@ AR FES (7T
ARZIPRFME AEH AfE T Y T
(Gl
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vii) What are the conditions that must be fulfilled Contingent liability for bills discounted by
before reduction of capital takes place? A Ltd. Rs.9,000 (including Rs.5,000 for bills

- S B B 1 o received from B Ltd.)
Bk © 2 I NOFIHTF 2
Additional information:

viiil) What are the roles of ICAI in formulating

A ting Standard (AS)? a) B Ltd. has the following balances on
ccounting Standar ?

1.1.2014: Profit & Loss A/c Rs.25,000;

Accounting Standard (AS) TeSite ICAI-93 General Reserve Rs.20,000.
el e e b) Dividend paid by B Ltd. on 15.04.2014
3. Answer any five questions: 10x5=50 for the year 2013 @10%.
@-CFIE Ao 2vs Tew e 2 ¢) Sundry creditors of A Ltd. include
i) A. Co. purchased 6,000 equity shares of Rs.10,000 payable to B Ltd.
Sheet as on 31.12.2014: sale of goods costing Rs.25,000 by
Liabilities ALtd.| B Ltd|Assets ALtd.| B Ltd. B Ltd. at a profit of 20% on cost, 60%
Rs. Rs. Rs. Rs. of such goods are yet to be sold by
Equity Share capital 2,50,000 |1,00,000| Land & Building 1,50,000| 60,000 A Ltd
(Shares of Rs.10 each) Plant & Machinery 1,20,000( 90,000, Prepare Consolidated Balance sheet as on
General Reserve 40,000 [ 30,000/ Stock-in-trade 30,000 11,000 31.12.2014
Profit & Loss A/c 60,000 [ 35,000||Debtors 15,000 20,000
Creditors 50,000 | 20,000|/Investments 75,000 - [32?1@[ m El@ | ] 10
Bills payable 10,000 6,000(/6000 shares of B Ltd.
Cash & Bank 20,000| 10,000
4,10,000 (1,91,000 4,10,000 (1,91,000
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ii)

The following is the balance sheet of P Co.
Ltd. as on 31.12.2010:

Share capital:

Equaity shares
of Rs.10 each

Liabilities Rs.| Assets Rs.
Goodwill 1,00,000

Building 3,00,000

2,00,000( Plant 2,00,000

12% Preference shares
of Rs.100 each

General Reserve

Profit & Loss A/c 80,000 Closing Stock 1,20,000

Investment in 10%
2,00,000]| Stock (M.V.
1,20,000{Rs. 1,04,000,

Nominal value
Rs.1,00,000) 96,000

15% Debentures 2,00,000| Debtors 80,000

Creditors 1,60,000] Cash 20,000
Preliminary

Expenses 44,000

9,60,000 9,60,000

86/Comm

Ascertain the value of each equity share
under Fair Value Method on the basis of

following information:
Assets are revalued as follows:

Building Rs.6,40,000; Plant Rs.3,60,000;
Stock Rs.90,000; and Debtors Rs.72,000.

[9] [Turn over]

Average profit of the company is
Rs.2,40,000 and 12.5% of profit 1is
transferred to General Reserve. Rate of
Taxation being 50%. Normal dividend
expected on equity shares is 8% whereas fair
return on capital employed is 10%. Goodwill

may be valued at 3 year's purchase of super

profit. 4+4+2

[ &l & w3y | ]
1i1) The Balance Sheet of Teesta Iron Products
Ltd. as on 31st December, 2013 is as under:
Liabilities Rs. |Assets Rs.
Equity Share capital: ~ 50,00,000 | Fixed Assets 50,00,000
(of Rs.100 each) Current Assets 16,25,000

10% Preference share

Capital (of Rs.100

Profit & Loss A/c  21,25,000

each) 25,00,000
Creditors 12,50,000
87,50,000 87,50,000

86/Comm

The following scheme of reconstruction was

adopted:

a) The fixed assets were revalued at
Rs.30,00,000 and current assets at
Rs.12,50,000.
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b) The equity shares were subdivided into 1v) The following are the Balance Sheets of two

shares of Rs.5 each fully paid and 90% firms M/s A and B and M/s R and S as on
of these shares were surrendered. 31.12.2008:

c) The total claims of preference Liabilities A & B | R & S | Assets A&B|R&S
shareholders were reduced to Rs. Rs. Rs. Rs.
Rs.12,50,000 and in consideration of Capitals: Plant & Machinery17,000 | 68,000
this, they were allotted equity shares, A 1,70,000 Premises 68,000 -
out of surrendered shares account B 1,70,000 Furniture 1,700 1,020
amounting to Rs.6,25,000. R 1,78,500 || Stock 1,70,000 | 2,55,000

d) The creditors agreed to reduce their S 1.78,500 | Debtors 1,02.000) 1.53.000
claims by Rs.7,50,000; one-third of Creditors 10,200| 85,000 | Cash at Bank 5,100 -
which was satisfied by the issue of Bills payable 20,400 ™ || Mmvestments

(in Bonds) 6,800 -
equity shares out of those surrendered. Bank overdraft 0| 020
3,70,600| 4,77,020 3,70,600 | 4,77,020

e) The remaining surrendered shares were

cancelled. Pass Journal entries and give In both the firms, the partners share profits

the Balance sheet of the company after and losses equally.

reconstruction. 6+4 From 1st January, 2009, the two firm's
(38 o w3y 1] decided to amalgamate on the following
conditions:

a) The plant & Machinery and premises
of A & B would be revalued at
Rs.34,000 and Rs.85,000 respectively.

b) The Investments of A & B were not to

be taken over.
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c) R and S were to be credited with
Rs.17,000 for an unrecorded stock they
had and passed on to the new firm.

d) Each firm would discharge its own
liabilities.

e) A and B should bring in cash to make
their individual capitals equal to that of
R and S.

Give the opening journal entries and
Balance Sheet of the new firm. 6+4

[ 3G o 78| ]

v) X Co. Ltd. and Y Co. Ltd. agreed to
amalgamate and to form a new company XY
Ltd. On 31.03.2015, the Balance Sheets of
the two companies were as follows:
Liabilities X.Co.Ltd] Y.Co.Ltd || Assets X.Co.Ltd.|Y.Co.Ltd
Rs,| Rs. Rs. Rs.
Share Capital: Property 105,000 60,000
[Equity share Plant & Machinery 25,000| 15,000
of Rs.10 each 1,50,000, 80,000 || Motor Vehicles 10,000 -
General Reserve 80,000 — || Stock 60,000 78,000
Profit & Loss 20,0000 20,000 || Debtors 82,000 21,000
5% Debentures 60,000 || Cash 43,000 26,000
Creditors 75,000 32,000
Investment allowance
Reserve 8,000
3,25,000] 2,00,000 3,25,000(2,00,000
86/Comm [13] [Turn over]

Vi)
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The assets and liabilities are to be taken over

at book values with the following exceptions:

a)  Goodwill of X Co. Ltd. and Y Co. Ltd.
to be wvalued at Rs.80,000 and
Rs.30,000 respectively.

b)  Motor vehicles of X Co. Ltd. are to be
valued at Rs.30,000.

c) Debentures of Y Co. Ltd. are to be
discharged by the issue of 5%
Debentures of XY Co. Ltd. at a
premium of 4%.

d) Debtors and cash of Y Co. Ltd. are to
be retained by the liquidator and
creditors are to be paid out of proceeds
thereof.

Compute the basis on which shares of
Rs. 10 each in XY Co. Ltd. will be issued
to shareholders in the existing companies.
Show the journal entries in the books of XY
Co. Ltd. and draw up its initial Balance Sheet
on 1.4.2015.

[Zea0& el w3 ]
Distinguish between :

a) Hire Purchase and Instalment payment

system
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vii)

viii)
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b) Amalgamation, Absorption and
Reconstruction. 5+5

Al 79 ¢

a) CUley @k e avie smis |

b) GFIFI, SNEFAl AR AN |

a) Briefly explain the advantages and
disadvantages of bonus issue.

b) Distinguish between Bonus shares and
Right shares. 6+4

a) @« e Rferm spfeal g3 epgfaEl
ACFC IR R

b) @NP CRIE @R ARG R & A1y
4|

a) Distinguish between Profit and Loss
A/c and Profit & Loss appropriation
Alc.

b) What are the differences between a
statement of affairs and a balance
sheet? 5+5

a) ofe-wfon fafla @ efe-wfs IGEE
e g oNey 391

b) U IR RN 9k Twesitam Wi

5 N TE=e
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